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                   SECTION – A  

                  Answer any FIVE questions. 

 
 (5 ×××× 8 = 40) 

 
1. What are investment decisions in Financial Management? 

2. Explain any four concepts of cost and capital. 

3. State the implications of operating leverage. 

4. What is capital rationing? 

5. Explain discounted cash flow techniques. 

6. What is MM hypothesis on capital structure? 

7. State the three approaches to financing of current assets. 

8. What are the objectives of cash management? 

     
SECTION – B  

                                      Answer any THREE questions.             (3 ×××× 20 = 60) 

 

9. Explain the determinants of capital structure. 

10. Present the tools of receivables management. 

11. Explain the different dividend policies. 

12. Compute overall cost and capital from the following: 

Sources/Types of Capital Pre-tax Cost Market Value Cost Value 

Equity share capital 19% 
1,800 

600 
Retained Earnings 14% 600 
Long term Debts (Tax rate 40%) 12% 600 600 
Preference share capital 13% 600 600 

  3,000 2,400 
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13. The cash flow basis for the projects are as below: 

Year Project – I  Project – II 

Time 0 - Rs. 80 lakhs - Rs. 120 lakhs 
Year 1 Rs. 46 laksh Rs. 39 lakhs 
Year 2 Rs. 36 lakhs Rs. 54 lakhs 
Year 3 Rs. 26 lakhs Rs. 69 laksh 

Calculate NPV at 10% for Project I and at 12 % for Project II and choose the 
better: 
PVIF: 10% for 1 year 0.909, for I year 0.826 and for 3 year 0.751. 
PVIF: 12% for 12 years 0.893, for 2 year 0.797 and for 3 year 0.712. 

 

 

jkpHhf;fk;jkpHhf;fk;jkpHhf;fk;jkpHhf;fk;    
    

                                                                                            gFjp gFjp gFjp gFjp ----    m m m m     
                                                                                                                                                    vitnavitnavitnavitnaDk; Dk; Dk; Dk; Ie;JIe;JIe;JIe;J    tpdhf;fSf;F tpilaspf;ft[k;.tpdhf;fSf;F tpilaspf;ft[k;.tpdhf;fSf;F tpilaspf;ft[k;.tpdhf;fSf;F tpilaspf;ft[k;. 

 
(5 ×××× 8 = 40) 

    
1. epjpnkyhz;ikapy; KjyPl;L Kot[fshtd ahit? 

2. _yjd mlf;ftpiy nfhl;ghLfs; ehd;fpid tpsf;Ff. 

3. bray;rhhh; epjp bek;g[ifapid tpsf;Ff. 

4. _yjdg; g';fPL vd;gjhtJ ahJ? 

5. tl;lk;bra; buhf;f Xl;l Kiwfshtd mit ahit? 

6. MM-mQkhd Tw;wpid KjyPL mikg;g[ Fwpj;Jj; jUf. 

7. eilKiwr; brhj;JfSf;F epjp bgWk; _d;W mQFKiwfis tpsf;Ff. 

8. buhf;f nkyhz;ikapd; nehf;f';fshtd ahit? 

    
gFjp gFjp gFjp gFjp ----    MMMM    

            vitnaDk; vitnaDk; vitnaDk; vitnaDk; _d;W_d;W_d;W_d;W    tpdhf;fSf;F tpilaspf;ft[k;.tpdhf;fSf;F tpilaspf;ft[k;.tpdhf;fSf;F tpilaspf;ft[k;.tpdhf;fSf;F tpilaspf;ft[k;.    
 

9. _yjd mikg;gpid eph;zapf;Fk; fhuzpfis tpsf;Ff. 

10. fldhspfs; fzf;Ffis ifahSk; Kiwfis tpsf;Ff. 

11. g';fhjhak; Fwpj;j gy;ntW bfhs;iffis tpsf;Ff. 

(3 ×××× 20 = 60) 
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12. xl;Lbkhj;j _yjd mlf;ftpiyia fzf;fpLf/ gpd;tUk; jftypd; 
mog;gilapy; 

_yjd bjhif_yjd bjhif_yjd bjhif_yjd bjhif    
tl;of;F Kd; tl;of;F Kd; tl;of;F Kd; tl;of;F Kd;     

mlf;fk; mlf;fk; mlf;fk; mlf;fk; %    
re;ij kjpg;g[re;ij kjpg;g[re;ij kjpg;g[re;ij kjpg;g[    g[j;jf kjpg;g[g[j;jf kjpg;g[g[j;jf kjpg;g[g[j;jf kjpg;g[    

rhjhuz g';F Kjy; 19% 
1,800 

600 

gphpj;J mspf;fhj yhgk; 14% 600 

mjpf fhy fld; (thp tpfpjk; 40%) 12% 600 600 

Kd;Dhpik g';F Kjy; 13% 600 600 

  3,000 2,400 

. 

13. ,uz;L jpl;l';fSf;fhd buhf;f Xl;l';fs; fPnH jug;gl;Ls;sd: 

Mz;LMz;LMz;LMz;L    jpl;lk;jpl;lk;jpl;lk;jpl;lk; – I 
(%gha; ,yl;rj;jpy;%gha; ,yl;rj;jpy;%gha; ,yl;rj;jpy;%gha; ,yl;rj;jpy;) 

jpl;lk;jpl;lk;jpl;lk;jpl;lk; – II 
(%gha; %gha; %gha; %gha;  ,yl;rj;jpy;,yl;rj;jpy;,yl;rj;jpy;,yl;rj;jpy;) 

Muk;g fhyk; - 80 - 120 
Kjyhk; Mz;L 46 39 
,uz;lhk; Mz;L 36 54 
_d;whk; Mz;L 26 69 

epfu epfH;fhy kjpg;gpid Kjy; jpl;lj;jpw;F 10%     tl;lk; bra;Jk; ,uz;lhk; 
jpl;lj;jpw;F 12% tl;lk;  bra;Jk;  fzf;fpl;L/ rpwe;j jpl;lj;ij fhz;f. nkYk; 
jfty;fs;: 

    Mz;L 1Mz;L 1Mz;L 1Mz;L 1 Mz;L 2Mz;L 2Mz;L 2Mz;L 2 Mz;L 3Mz;L 3Mz;L 3Mz;L 3 
10% 0.909 0.826 0.751 
12% 0.893 0.797 0.712 

 

%%%%%%% 
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