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330/710: ADVANCED ACCOUNTANCY
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Maximum: 100 marks
Answer any FIVE questions.

(5 × 20 = 100)

1.

A and B sharing profits in the ratio of 3:1 showed their Balance Sheet on
31-3-2009:
Assets
Liabilities
Creditors
37,500 Cash
22,500
General reserve
8,000 Bills receivable
13,000
Capitals:
Debtors
16,000
A 60,000
Stock
40,000
B 32,000
92,000 Furniture
11,000
Land & Buildings
35,000
1,37,500
1,37,500
They admit ‘C’ in the partnership on 1-4-2009 on the following terms:
1. That ‘C’ pays 30,000 as his capital for a fifth share in future profits.
2. That a goodwill is to be raised in the books of the new firm at a value of
40,000.
3. That stock and furniture be reduced by 10 percent and a 5 percent
provision for doubtful debts be created on debtors.
4. The value of Land and Building be appreciated by 20 per cent.
5. That the capital account of partners be readjusted on the basis of their
profit sharing ratio and any additional amount be debited or credited to
their current accounts.
Pass necessary journal entries, Capital A/c. Goodwill A/c and the balance sheet
after the admission of ‘C’.

2.

X,Y and Z sharing profits of a firm in the ratio of 3:3:2. Their balance sheet as
on 31st March 2003 was as under:
Liabilities
Assets
Creditors
30,300 Cash
800
X’s Capital A/c 17,200 Debtors
22,500
Y’s Capital A/c 15,500 Stock
23,700
Z’s Capital A/c
8,000 Machinery 24,000
71,000
71,000
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31.1.2004
20,700
1.3.2004
18,300
1.5.2004
20,000
Prepare a statement showing distribution of cash under maximum loss method.
3.

X and Y working in partnership registered a Joint Stock Company under the
name of XY Ltd. On September 1, 1998 to take over their existing business with
effect from 1st April 1998:
Profit and Loss A/c for the Year ended 31-03-1999
Assets
Liabilities
To Salaries
10,000 By Gross Profit b/d 84,000
To Debenture interest
5,000
To Depreciation
2,000
To Interest on Purchase
Consideration (upto 30.9.98)
10,800
To Selling Commission
12,000
To Director’s fees
800
To Preliminary expenses written off
1,000
To Provision for taxes
5,000
To Dividend on equity shares
6,000
To Balance C/d
31,400
84,000
84,000
Sales for the year totalled
2,25,000 out of which
1,50,000 related to
the period from 1st September, 1998 to 31st March 1999.
Prepare a statement showing profit prior to and after incorporation.

4.

A company leased a colliery on 1st January, 1995 at a minimum rent of
20,000 merging into a royalty of
1.50 per ton with power to recoup short
workings over the first three years of the lease.
The output of the colliery for the first four years was
1995
9,000 tons
1996
12,000 tons
1997
20,000 tons
1998
20,000 tons
Pass the necessary journal entries for each of the four years in the books
of the company.

5.

X Ltd., has the following balances as on 31.3.2014.
Assets
Liabilities
10,000 ordinary shares
Fixed Assets
22,00,000
10,00,000
of
100 each
5,000 preference shares
Current Assets
8,00,000
5,00,000
of 100 each
Capital reserve
1,00,000
Share premium A/c
1,00,000
General reserve
2,00,000
P & L A/c.
1,00,000
Current liabilities
10,00,000
30,00,000
30,00,000
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The preference shares are to be redeemed at 10% premium. Fresh issue
of equity shares is to be made to the extent it is required under the Companies
Act for the purpose of this redemption. The shortfall in funds for the purpose of
the redemption after utilising the proceeds of the fresh issue are to be met by
taking a bank loan. Show journal entries.
6.

On 1st January 2000 Appu purchased a plant on hire purchase system. According
to the terms of agreement 8,000 was to be paid on the signing of the contract.
5,000 each plus
The balance was to be paid in four annual instalments of
28,000. Interest chargeable on
interest. The cash price of the plant was
outstanding balances was 5% per annum. You are required to calculate interest.

7.

A firm had two departments, Cloth & Garments. The garments were made by
the firm itself out of cloth supplied by the cloth department at its usual selling
price. From the following figures, prepare departmental trading and Profit and
Loss A/c for the year 2008-09.
Cloth Dept. Garments
Stock (1-4-2008)
2,50,000
60,000
Purchases
1,25,000
40,000
Sales
16,00,000
5,00,000
Transfer to Garments Dept.,
2,50,000
-Expenses: Manufacturing
-30,000
Selling
30,000
10,000
Stock (31-3-2009)
1,50,000
50,000
The stock in the Garments Departments may be considered as consisting
of 60% cloth and 40% other expenses. The cloth department earned gross profit
at the rate of 20% in 2007-08. General expenses of the business as a whole
amounted to
1,00,000.

8.

Amrit commenced business as cloth merchant on 1st April 2001 with a capital
20,000. On the same day, he purchased furniture for cash
6,000. From
of
the following particulars obtained form his books kept by single entry, prepare the
trading and Profit & Loss A/c for the year ending 31.03.2002 and a Balance Sheet
as on that date:
2,34,000
Sales (inclusive of cash
94,000)
Purchases (inclusive of cash
28,000) 1,90,000
Ram’s drawings
22,400
Salary of staff
24,000
Bad debts written off
1,000
Business expenses
21,400
Amrit took cloth worth
1,000 from the shop for private use and paid
400 to his son, but omitted to record these transactions. On 31st March 2002,
his sundry debtors were
10,400 and sundry creditors were
27,200. Stock-in33,000.
hand on 31-3-2002 was
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9.

Kurinji Ltd., issued 1,00,000 shares of
10 each at a premium of
3 per
share payable as
On application
2
On allotment
6 (including premium)
On first call
3
On second call
2
Applications for 90,000 shares were received and all these were allotted.
The first call was made and the amount due there on was received except the
amount on 1,500 shares. Hence these shares were forfeited and reissued at
8 each.
Pass Journal Entries and prepare Balance Sheet.

10.

The Board of directors of Sunil Ltd., decided to absorb the Suba Ltd. The
Balance Sheet of the two companies as on 31-3-2001 are given below:

Liabilities

Sunil
Ltd.

Suba
Ltd.

5% preference
shares 1 each
Equity share of
1 each
Capital Reserve

1,26,000
60,000

General Reserve
Creditors
Over draft

60,000
4,000
--

Assets
Goodwill

--

Sunil
Ltd.

Suba
Ltd.

20,000

20,000

10,000

--

50,000
70,000
20,000

30,000
-20,000

20,000

10,000

20,000
Copyrights
40,000
-- Land &
Building
-- Plant
20,000 Debtors
20,000 Closing stock
Cash in
hand
P&L A/c.

60,000
--20,000
2,50,000 1,00,000

2,50,000 1,00,000
The terms of sales are as follows:
1. Sunil Ltd., takes over both assets and liabilities of Suba Ltd.
2. Equity shareholders of Suba Ltd., are to be receive one new share of 1
of Sunil Ltd., for every 10 shares of held and the preference shareholders
are to receive 5% preference shares of
1 in Sunil Ltd., for every 2 shares
held.
10,000 towards cost of liquidation will be met by the Sunil
3. An amount of
Ltd.
4. The Land and Building of Sunil Ltd., are valued at
80,000 and a
2,000 is to be made for doubtful debts.
provision of
Show necessary Ledger Accounts to close the books of Suba Ltd., and
prepare the Balance Sheet of Sunil Ltd., after absorption.
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jkpHhf;fk;
vitnaDk;
vitnaDk; Ie;J tpdhf;fSf;F tpilaspf;ft[k;.

1.

(5 × 20 = 100)

m kw;Wk; M vd;gth;fs; ,yhg';fisa[k; el;l';fisa[k; 3:1 vd;w tpfpjj;jpy;
gfph;e;J bfhs;Sk; Tl;lhspfs; 2009 khh;r; 31k; njjpapd;goahd mth;fSila
,Ug;g[epiyf; Fwpg;g[ gpd;tUkhW ,Ue;jJ:
bghWg;g[fs;
fldPe;njhh;
bghJf;fhg;g[
Kjy;
m 60,000
M 32,000

brhj;Jf;fs;
37,500 buhf;fk;
22,500
8,000 tut[f;Fhpa khw;Wr; rPl;L
13,000
fldhspfs;
16,000
ruf;fpUg;g[
40,000
92,000 miwfyd;
11,000
epyk; kw;Wk; fl;olk;
35,000
1,37,500
1,37,500

1-4-2009 md;W , vd;gtiu Tl;lhspahf fPH;fz;l epge;jidfspd; nghpy;
nrh;j;Jf; bfhs;sg;gLfpwJ.
30/000
1. vjph;fhy yhgj;jpy; Ie;jhtJ g';fpw;fhf ‘,’ vd;gth;
_yjdj;jpw;fhf bfhz;Ltu ntz;oaJ.
2.
40/000 thzpf ew;bgaUf;fhf g[jpa epWtdj;jpd; g[j;jfj;jpy;
cUthf;fg;gl ntz;Lk;.
3. ruf;fpUg;g[k; miwfyd;fSk; 10% Fiwf;fg;glntz;Lk;. fldhspfs;
kPJ 5% Iaf;fld; fhg;g[ Vw;gLj;j ntz;Lk;.
4. epyk;/ fl;olj;jpd; kjpg;g[ 20% cah;j;jg;gl;Ls;sJ.
5. Tl;lhspfspd; Kjy; fzf;Ffs; mth;fspd; yhg el;l tpfpj';fSf;
nfw;g rhpgLj;jg;glntz;Lk;. ,jd; tpisthf tuf;Toa Fiwthd
my;yJ mjpfkhd bjhifia Tl;lhspfspd; elg;g[ fzf;fpy; gw;W
my;yJ tut[ itf;f ntz;Lk;.
njitahd
Fwpg;ngl;L
gjpt[fisa[k;
Tl;lhspfspd;
Kjy;
fzf;Ffisa[k; thzpf epiy Fwpg;iga[k; ‘,’ vd;Dk; Tl;lhsp nrh;e;j gpwF
jUf.
2.

x, y kw;Wk; z Mfpnahh; yhgj;jpid 3:3:2 vDk; tpfpjj;jpy; gfph;e;J bfhs;Sk;

Tl;lhspfs; mth;fspd; 2003 khh;r; 31f;fhd ,Ug;g[epiyf; Fwpg;g[ fPnH
bfhLf;fg;gl;Ls;sJ:
bghWg;g[fs;
brhj;Jfs;
fldPe;njhh; 30,300 buhf;fk;
Xd; Kjy;
17,200 fldhspfs;
Yapd; Kjy; 15,500 ruf;fpUg;g[
Zd; Kjy;
8,000 ,ae;jpuk;
71,000

800
22,500
23,700
24,000
71,000
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brhj;Jf;fs; fPH;fz;lthW jPh;t[ bra;ag;gl;ld.
31.1.2004
1.3.2004
1.5.2004
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20,700
18,300
20,000

mjpfgl;r el;lKiwapy; buhf;fj;ijg; gfph;e;J mspf;Fk; mwpf;ifiaj;
jahh; bra;f.
3.

Tl;lhz;ik tzpfk; bra;JtUk; X kw;Wk; Y 1998/ Vg;uy; Kjy; njjpapypUe;J
mth;fsJ tpahghuj;ij vLj;Jf; bfhz;ljhf XY ypkpbll; vd;w Tl;L g';F
epWkj;ij brg;lk;gh; 1/ 1998 md;W gjpt[ bra;jdh;.
1999 khh;r; 31 njjpa[ld; Kotile;j Mz;ow;fhd yhg el;l f/F
Cjpak;
fld; gj;jpu tl;o
nja;khdk;
bfhs;Kjy; kWgad; kPJ tl;o
(30-09-98 tiu)
tpw;gid fHpt[
,af;Fdh; fl;lzk;
vGjpfHpf;fg;gl;l bjhlf;f
bryt[fs;
thp xJf;fPL
neh;ik g';Ffs; kPjhd g';fhjhak;
,Ug;g[ fP/,

10,000 bkhj;j yhgk; fP/bfh 84,000
5,000
2,000
10,800
12,000
800
1,000
5,000
6,000
31,400
84,000

84,000

,t;thz;ow;fhd bkhj;j tpw;gid
2/25/000 mjpy;
1/50/000/ 1998
brg;lk;gh; 1 Kjy; 1999 khh;r; 31 Koa fhyj;jpw;Fs;sjhFk;/ Tl;Lwthf;fj;jpw;F
Kd; kw;Wk; gpd; cs;s yhgj;ijf; fhl;Lk; mwpf;ifiaj; jahh; bra;f.
4.

xU epWkk; Ru';fk; xd;wpid 1.1.95 md;W Kjy; Fj;jiff;F tpl;lJ. Fiwe;j
mst[ thlifahf
20/000k; chpik bjhif ld; xd;wpw;F
1.50 tPjk;
eph;zapf;fg;gl;lJ. Fiw cw;gj;jpia kPl;Lk; chpik Fj;jif tplg;gl;l Kjy;
_d;W Mz;LfSf;F mspf;fg;gl;lJ.
Ru';fj;jpy; vLf;fg;gl;l cw;gj;jpapd; mst[ tUkhW.
1995
9/000 ld;fs;
1996
12/000 ld;fs;
1997
20/000 ld;fs;
1998
20/000 ld;fs;
epWkj;jpd; VLfspy; ehd;F Mz;LfSf;Fhpa Fwpg;ngl;Lg; gjpt[fis
jUf.
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5.

31.3.2004 md;W X ypkpbll;od; ,Ug;g[fs; fPnH bfhLf;fg;gl;Ls;sd.
bghWg;g[fs;
10/000 neh;ik g';Ffs; 100 tPjk;

brhj;Jfs;
epiyr; brhj;Jf;fs; 22,00,000
10,00,000

elg;g[ brhj;Jf;fs;
g';Ffs; xd;Wf;F 100 kjpg;g[s;s
5,00,000
5/000 Kd;Dhpik g';Ffs;
_yjd fhg;g[
1,00,000
g';F Kidk f/F
1,00,000
bghJ fhg;g[
2,00,000
yhg el;l f/F
1,00,000
eilKiw bghWg;g[fs;
10,00,000
30,00,000

8,00,000

30,00,000

Kd;Dhpik g';Ffs; 10% Kidkj;jpy; kPl;fg;glntz;Lk;. epWk rl;lj;jpd; go
neh;ik g';Ffis btspapl;L bgw;Wf; bfhs;syhk;. g[jpa btspaPl;L gzj;ij
cgnahfpj;j gpd;g[k; kPl;g[f;F njitahd gzk; gw;whf; Fiwahf ,Ug;gpd;
t';fpapy; fld; bgw;Wf; bfhs;syhk;. njitahd Fwpg;ngl;L gjpt[fis jUf.
6.

1.1.2000 md;W mg;g[ xU ,ae;jpuj;ij thlif bfhs;Kjy; Kiwapy; th';fpdhh;.
Xg;ge;jgo ifbaGj;jpLk;nghJ
8/000Kk; kPjj; bjhifia tl;oa[ld;
Mz;Lf;F 5/000 tPjk; ehd;F jtizfspy;bfhLg;gJ vd;Wk; KothdJ.
28/000. ghf;fpa[s;s bjhif kPJ bfhLf;f
,ae;jpuj;jpd; buhf;f tpiy
ntz;oat l;o Mz;Lf;F 5% MFk;. tl;oia fzf;fplt[k;.

7.

xU epWtdk; Jzp kw;Wk; Maj;j Mil Mfpa ,uz;L Jiwfis
bfhz;Ls;sJ. Maj;j Milj;Jiw/ Jzp JiwapypUe;J mjd; tpw;gid
tpiyf;F mDg;gpa JzpapypUe;J Maj;j Milfs; jahhpf;fg;gl;lJ.
2008-09k; Mz;nlhL Koa[k; Mz;ow;F Jiw tpahghu yhg el;l fzf;if
jahhpf;ft[k;.
Jzp Jiw

Maj;j
Milj;Jiw

ruf;fpUg;g[ (1-4-2008 md;W)
2,50,000
bfhs;Kjy;fs;
1,25,000
tpw;gidfs;
16,00,000
Maj;j Milj; Jiwf;F mDg;gpaJ
2,50,000
bryt[fs;: cw;gj;jpf;F
-tpw;gidf;F
30,000
ruf;fpUg;g[ (31-3-2009 md;W)
1,50,000

60,000
40,000
5,00,000
-30,000
10,000
50,000

Maj;j Milj;Jiwapy; cs;s ruf;F 60% Jzp kw;Wk;/ 40% ,ju
bryt[fs; bfhz;lJ. 2007-08y; <l;oa bkhj;j yhg tpfpjk; 20% MFk;.
epWtdj;jpd; bkhj;j bghJ bryt[fs; 1/00/000.

8

5620
8.

mk;hpl; vd;gth; 1-4-2001 md;W Jzp tpahghuk; xd;wpid 20/000 KjYld;
Jt';fpdhh;. md;iwa njjpapy; %gha; 6/000 kjpg;g[s;s miwfyid
buhf;fj;jpw;F th';fpdhh;. fPnH bfhLf;fg;gl;Ls;s tptu';fspypUe;J/ (xw;iw
gjpt[ Kiwapy; fzf;Ffs; itf;fg;gl;Ls;sd) 31 khh;r; 2002 ehisa tpahghu
f/F kw;Wk; yhg el;l f/F kw;Wk; mnj ehisa ,Ug;g[epiyf; Fwpg;gpidj;
jahh; bra;f.
2,34,000
tpw;gid ( 94/000 buhf;fk; nrh;j;J)
bfhs;Kjy; ( 28,000 buhf;fk; nrh;j;J) 1,90,000
uhkpd; vLg;g[
22,400
mYtyh; rk;gsk;
24,000
tuhf;fld; nghf;bfGjpaJ
1,000
th;j;jf bryt[fs;
21,400

mk;hpl;
1/000 kjpg;g[s;s Jzpfis jdJ brhe;j cgnahfj;jpw;fhf
vLj;Jf; bfhz;lhh;. kw;Wk; 400 mtuJ kfDf;F bfhLj;Js;shh;. Mdhy;
me;j eltof;iffis gjpt[ bra;a jtwptpl;lhh;.
2002 khh;r; 31k; njjpad;W mtUila
gw;gy fldhspfs;
gw;gy fldPe;njhh;
ruf;fpUg;g[
9.

10/400
27/200
33/000

Fwp";rp epWkk;
10 Kfkjpg;g[s;s 1/00/000 g';Ffis
gpd;tUkhW btspapl;lJ.
tpz;zg;gj;Jld;
xJf;fPl;od;nghJ
Kjy; miHg;g[
,uz;lhk; miHg;g[

3 Kidkj;jpy;

2
6 (Kidkk; cl;gl)
3
2

90/000 g';FfSf;F tpz;zg;g';fs; bgwg;gl;L midj;Jf;Fk; xJf;fPL
bra;ag;gl;lJ. Kjy; miHg;g[ tpLf;fg;gl;L 1/500 g';Ffis jtpu kPjKs;s
midj;J g';FfSf;fhdg; gzk; bgwg;gl;lJ. ,e;j 1/500 g';Ffs; gwpKjy;
bra;ag;gl;L g';F xd;wpw;F 8 tPjk; kW btspaPL bra;ag;gl;lJ.
Fwpg;ngl;L gjpt[fs; je;J ,Ug;g[ epiyf;Fwpg;igj; jahhpf;ft[k;.
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10.

Rdpy; epWkk; 31.3.2001 md;W Rgh epWkj;ij vLj;Jf; bfhz;lJ. md;iwa
njjpapy; ,uz;L epWk';fspd; ,Ug;g[epiyf; Fwpg;g[ tUkhW:
bghWg;g[fs;
5% Kd;Dhpik g';F
1 tPjk;
rhjhuz g';F
1
tPjk;
_yjd fhg;g[
bghJf; fhg;g[
gw;gy fldPe;njhh;
t';fp nky;tiugw;W

Rdpy;
epWkk;

Rgh
epWkk;

-1,26,000
60,000
60,000
4,000
--

2,50,000

brhj;Jfs;

Rdpy;
epWkk;

Rgh
epWkk;

tzpf ew;bgah;

20,000

20,000

gjpg;g[hpik
40,000
-- epyk; kw;Wk;
fl;olk;
-- ,ae;jpu';fs;
20,000 fldhspfs;
20,000 ruf;fpUg;g[
buhf;fk;
yhg el;l f/F
1,00,000

10,000

--

50,000
70,000
20,000
20,000
60,000
-2,50,000

30,000
-20,000
10,000
-20,000
1,00,000

20,000

tpw;gidapd; Kiwfs; gpd;tUkhW:
1. Rgh epWkj;jpd; brhj;Jf;fs; kw;Wk; bghWg;g[fis Rdpy; epWkk; vLj;Jf;
bfhz;lJ.
2. Rgh epWkj;jpYs;s rhjhuz g';Fjhuh;fs; j';fSila xt;bthU 10
g'FfSf;Fk; Rdpy; epWkj;jpypUe;J 1 kjpg;g[s;s xU g[jpa g';fpid
bgWfpd;whh; kw;Wk; Kd;Dhpikg; g';Fjhuh;fs; Rdpy; epWkj;jplk;
,Ue;J 1 kjpg;g[s;s xU 5% Kd;Dhpik g';fpid xt;bthU ,uz;L
g';FfSf;fhf bgWfpd;whh;.
3. jPh;t[ bryt[ 10/000j;ij Rdpy; epWknk Vw;Wf; bfs;tjhf TwpaJ.
4. Rdpy; epWkj;jpd; epyk; kw;Wk; fl;ol';fs; 80/000khf kjpg;gplg;gl;lJ.
tuhf; flDf;Fhf 2/000 xJf;fPL bra;a ntz;Lk;.
Rgh epWkj;jpd; fzf;nfLfis Kog;gjw;Fj; njitahd ngnul;L
fzf;Ffis je;J/ Rdpy; epWkk; Rgh epWkj;ij vLj;Jf; bfhz;lgpd;g[s;s
,Ug;g[ epiyf; Fwpg;gpidj; jahh; bra;f.
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