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Write assignments on any TWO topics in each paper out of the FOUR. For each topic the answer should not exceed 15–pages. Each assignment carries 25 marks. (2 topics)
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2.1 Management of financial services

1. Analyse the trends in saving and investment in India during the Post-independent period.   
2. Discuss about the different approaches to bank lending in India and how the portfolio choice of the commercial banks can be determined?  
3. Analyse the trends in mutual funds and how the fresh fund capitals are mobilised during past five years.  
4. a) Discuss the scenario of factoring in India with 
    specific reference to the working of factoring 
    institutions. 

b) “Vigilance on the part of investors could avoid their being caught up in the New Issue”. How it is possible. Justify your views. 
2.2 INTERNATIONAL FINANCE

1. Why should a corporate finance manager monitor Balance of payment development? Discuss in detail with relevant example. 
2. If a person exports 100 pieces of jewels to USA and price per piece is 200$. While he imports material from Japan and price per piece is 6000 yen. If labour rate is ` 1000/-per piece and variable overhead price is ` 500/-, if the spot rate is  ` 50/- per dollar and 120 yen per dollar and one month later when the exports take place one 
Dollar= `53/- and one Dollar is 110 yen, 
(i) compute transaction exposure. (ii) What will be economic exposure? If the company maintains it export price in rupee and price elasticity of demand is ` 2/-
3. “Multilateral setting process is good to read in print, but when it comes to implementation, there are bottlenecks.” What does this statement imply? Discuss in detail. 
4. Explain the implications and relevance of tax considerations in appraising and overseas investment project. 
2.3 financial analysis and industrial financing

1) Why is it better to refer to the costs, rather than values of assets such as plant or inventories? 

2) a) “The statement of cash flow is an optional statement included by most companies in their annual report.” Explain. 

b) “Net losses mean drains on cash.” – Do you agree? Explain. 

3) The MNO Ltd. has given following summarized Balance Sheet as on 31 Dec 2009 and 2010. 

	Liabilities
	Assets

	
	
	
	
	
	

	Share capital 
	4,50,000
	4,50,000
	Fixed Assets
	4,00,000
	3,20,000

	General Reserve PL a/c
	3,00,000
	3,10,000
	Investment 
	50,000
	70,000

	Creditors
	1,68,000
	1,34,000
	Stock
	2,40,000
	2,00,000

	Provision for Taxation 
	75,000
	78,000
	Debtors
	2,10,000
	4,55,000

	Mortgage Loan
	56,000
	2,70,000
	Bank
	1,49,000
	1,97,000

	
	10,49,000
	12,42,000
	
	10,49,000
	12,42,000


Additional information: 

(a) Investment costing `8,000/- was sold during the year 2005 for `8,500/-

b) Provision for taxation made during the year was `9,000/-

c) During the year, A part of fixed assets costing `10,000/- was sold for `12,000/-. The profit was credited to the Profit Loss Account.

d) Dividend provided `40,000/- and paid during the year amounted to `40,000/- prepare Fund Flow Statement. 

4) “Accounting Ratios are mere guides and complete reliance on them in decision – making is suicidal.” Elucidate.  

2.4 management of funds and assets

1. a) State the ways in which financial Institution Provide direct financial assistance to business enterprises. 
b) Assess the role of non-banking private financial companies in providing funds to business enterprises. 
2. a) Discuss the present state of mutual funds in India. 

b) “Financial system is a parameter of Business conditions – Discuss.  
3. a) How will you assess the funds requirements for investment in the fixed assets and current assets?

   b) Discuss the qualities which a sound capital structure should possess.  

4. a) Discuss the various procedures involve in an OTCE. Also explain the major players involved in it. 

  b)  Evaluate equity shares as a source available to a Corporate Organization for raising its long term requirement of funds. 
2.5 INVESTMENT, security and 
portfolio management

1. “Understanding stock markets” provides help investors in operating successfully. Give interpretation of some of the world wide proverbs prevalent in the stock market. 
2. Why is it believed that the average cost per share of shares purchased under a rupee-cost-averaging plan, will be lower than the average price per share of the same stock during the period of the plan’s usage? Is this always true? How are action points chosen?  
3. “An investor who ignores risk will not diversity his portfolio; an investor who ignores the portfolio’s expected return will diversity his portfolio’s. What is your opinion about these statements? Explain and support your answers. 

4. “A fundamental analysis estimate of intrinsic value is different from the present value of all income”. Is this statement true, false or uncertain? Justify your views with appropriate examples.   
2.6 Strategic management

1. a) Discuss the role of marketing, finance and human resource management in strategic formulation. 

b) Explain in detail about the process of strategic management.
2. a) Explain the concept of BCG matrix and its application.     

b) How will you use porter’s five forces analysis in evaluating a firm’s competitiveness?   
3. a) “Take over is an easier option than diversification for growth” – Discuss about this statement, quoting examples from corporate sector.  
b) Discuss about integration strategy (both forward and backward) adopted by a company of your choice. 
4. a) Compare the “Competitive Advantages” of various automobile (car) companies having manufacturing facility in India. 

  b)  Name the firms that are successfully implementing corporate social responsibility for the benefit of society.  
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